
Consumers in 2012 can pay up to ¤24,000 less, over the lifetime of their Life assurance policies than those that took out the 
same cover in 2001, according to a market review carried out by Caledonian Life. The new figures released by the Protection 
specialists, show that over the last decade due to medical advances and lifestyle improvements which in turn, lead to an 
increased life expectancy, Life cover premiums have dropped significantly among most categories.

Greg Dyer Head of Sales and Marketing at Caledonian Life commented on the review, “This is a good news story for consumers in 
these financially challenging times. We know that people all over the country are finding it difficult with so many demands on their income, 
so to know that price of Life cover has decreased to a decade long low, is something they should definitely welcome. 

Our analysis highlights the differences in the pricing of male & female policies over the years and both sexes have seen marked reductions in 
price over the last 10 years. Further changes will be coming soon too with the impact of the Gender Directive with these lower premiums for 
females coming under particular pressure.”

Other highlights from the market review include:

•  The greatest percentage premium falls occur for non-smoking males in their 40s looking for life cover up to 65, where some 
premiums have fallen by over up to 46%.

• Smokers are still typically charged almost double the premium of a non-smoker. 

Male Non-smoker Male Smoker Female Non-smoker Female Smoker

Age Term Jan-01 Nov-12 Difference Jan-01 Nov-12 Difference Jan-01 Nov-12 Difference Jan-01 Nov-12 Difference

30 20 25.83 18.16 -30% 42.98 29.03 -32% 22.70 14.34 -37% 33.37 23.29 -30%

30 25 28.43 20.26 -29% 51.04 34.36 -33% 25.31 16.34 -35% 38.83 26.18 -33%

35 20 35.45 22.93 -35% 66.90 39.77 -41% 27.64 18.78 -32% 47.92 32.00 -33%

35 25 40.64 25.11 -38% 82.51 46.43 -44% 30.77 20.47 -33% 57.29 36.13 -37%

40 20 56.50 32.03 -43% 105.64 63.73 -40% 39.60 25.36 -36% 74.71 48.43 -35%

40 25 66.38 36.87 -44% 125.40 76.60 -39% 46.10 28.22 -39% 91.09 56.27 -38%

45 20 90.57 49.20 -46% 172.20 104.56 -39% 63.52 37.54 -41% 119.16 73.70 -38%

45 25 104.60 57.15 -45% 204.19 125.83 -38% 74.19 43.77 -41% 141.27 87.75 -38%

Source: Caledonian Life and bestadvice.ie: Monthly Premiums for ¤300,000 Level Life Cover – price pledge rates 

Greg continued, “If we take a typical family situation of a 45 year old taking out ¤300,000 of Life cover up until they are age 70, then 
we can see the following reductions over a 10 years period for the various demographics.”

A male non-smokers premium is down 40% from ¤104 to ¤57 per month, a saving over ¤14,000 over the full term of the policy. 

•  Male smokers now pay 38% less over this period, with some premiums in the examples above, down  
from ¤204 to ¤125. This would equate to a staggering saving of over ¤24,000 over the full term.

• The corresponding drop for a non-smoking female is ¤74 to ¤44 per month a fall of 41%

• And a female smoker’s premiums have reduced from ¤141 to ¤88 per month – down 38%

Greg concluded, “This market review highlights the fact that greater competition, increased efficiencies by Life companies, greater 
longevity, coupled with increased competition and a more price savvy consumer has brought about significant price decreases over the 
decade. Your local Financial Broker will be delighted to help you find the best policy at the best price to meet your needs.”

Life Insurance Price War and Longevity sees  
Premiums Drop almost half



Note to the Editor:

Caledonian Life 
Dedicated to providing market leading Protection products and offering excellent service to our Brokers and 
their clients, Caledonian Life has offices in Dublin, Cork and Limerick. Our products are only available from 
authorised Financial Brokers, who offer financial advice to help you meet your needs. Caledonian Life is a 
division of the Royal London Group.

Royal London Group is a specialist financial service provider. Its businesses focus on those sectors of the 
market which value quality propositions, operating through a number of brands:

• Scottish Life – UK pensions market

• Bright Grey – UK protection market

• Scottish Provident – UK protection market

• Caledonian Life – RoI protection market

• Royal London 360° – offshore investment markets

• RLAM – fund management

• Royal London Plus – life and pensions administration

• Ascentric/IFDL – Wrap Platform

• MoneyVista – online financial planning service for consumers

Royal London is the largest mutual life and pensions company in the UK with Group funds under 
management of ¤61 billion. Group businesses serve around 4 million customers and employ 2,930 people. 
Figures quoted are as at 30 September 2012.
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The Royal London Mutual Insurance Society Limited, trading as Caledonian Life, is authorised by the Financial Services Authority in the 
United Kingdom and is regulated by the Central Bank of Ireland for conduct of business rules. 

The Royal London Mutual Insurance Society Limited is registered in England and Wales, number 99064. Registered Office: 55 
Gracechurch Street, London EC3V ORL, United Kingdom. Address in Ireland: 47 St. Stephen’s Green, Dublin 2. 


